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Market Outlook:  

 This week has been witness to many news stories about what OPEC either will or will not do about 

production volumes.  Russia and Mexico have even been meeting with members of the cartel trying to 

garner favor for reduced production advance of the decision.  News on Wednesday indicated the 

Saudis are in favor of leaving quotas alone and letting the market find its balancing price; some 

speculation points to $60 a barrel. 

 Wednesday saw the first bullish report since the propane demand season started with a reported 2-

million barrel draw in U.S. propane stocks, which can be attributed to the likelihood that a propane 

cargo ship was loaded last week in the U.S. Gulf. In fact, propane exports came in at 445,000 barrels 

per day, resulting in a 1.4 million barrel draw in propane inventories there.   

Market News:    

Crude, Gasoline and Distillate:  

 Saudi Arabia’s oil minister said tumbling crude prices will stabilize, failing to agree with Russia, 

Venezuela (OPEC Member) and Mexico to curb output. The general feel from the upcoming OPEC 

meeting on Thursday is that no action will occur on the current OPEC production levels. That leaves a 

whole lot of speculation of where oil prices will go without OPEC action. The most talked about number 

is $60 a barrel.  

 West Texas Intermediate (WTI) Jan crude futures fell from the lowest price in more than four years as 

Saudi Arabia’s oil minister said the price will stabilize by itself, while the United Arab Emirates said 

OPEC will do what it takes to balance the market.  

 Analysts in Citi's commodities research team warn that the shale gas and oil revolution in the U.S. has 

been ignored for too long by OPEC, the powerful group of 12 global oil producers, and it must agree to 

cut production when it meets on Thursday or else oil prices "will resume their slide."i 

Economy: 

 The ruble weakened 1.8 percent against the dollar to 47.0990 by 6:12 p.m. in Moscow after Saudi 

Arabia’s oil minister said there’s no need for producing nations to cut output.ii 

 Treasuries rose, the dollar fell and U.S. stocks fluctuated near all-time highs as investors assessed 

data to determine the strength of the economy. Crude oil swung between gains and losses before 

OPEC meets tomorrow.iii 

Propane:      

 We also saw a 500,000 barrel draw in Midwest propane inventories. Thanks to fairly strong heating 

demand in the U.S. being the likely reason for this week’s above average draw in the Midwest.   

 Thus far we have not seen a reaction in propane trading, but I would expect to see the potential for 

some upside in propane trading as traders digest this week’s report.  

Ethanol:  

 
 

 Ethanol production for the week ending November 14 averaged 970 thousand barrels per day. This is 

up 2.54% vs. last week and up 7.30% vs. last year.  

 Total Ethanol production for the week was 6.79 million barrels. Stocks as of November 14 were 

17.335 million barrels. This is down 2.09% vs. last week and up 14.93% vs. last year.  

 Corn used in last week's production is estimated at 101.85 million bushels. This crop year's 

cumulative corn used for ethanol production for this crop year is 1.03 billion bushels. Corn use needs 

to average 99.404million bushels per week to meet this crop year's USDA estimate of 5.15billion 

bushels 

http://topics.bloomberg.com/saudi-arabia/
http://topics.bloomberg.com/saudi-arabia/
http://www.bloomberg.com/quote/SPX:IND
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Summary of Weekly Petroleum Data 

 from the Energy Information Agency for the Week Ending November 21, 2014 

 

U.S. crude oil refinery inputs averaged about 16.0 million barrels per day during the week ending November 

21, 2014, 44,000 barrels per day more than the previous week’s average. Refineries operated at 91.5% of 

their operable capacity last week. Gasoline production increased slightly last week, averaging over 9.6 million 

barrels per day. Distillate fuel production increased last week, averaging 4.9 million barrels per day.  

 

U.S. crude oil imports averaged about 7.5 million barrels per day last week, down by 165,000 barrels per day 

from the previous week. Over the last four weeks, crude oil imports averaged about 7.2 million barrels per day, 

6.5% below the same four-week period last year. Total motor gasoline imports (including both finished gasoline 

and gasoline blending components) last week averaged 440,000 barrels per day. Distillate fuel imports 

averaged 128,000 barrels per day last week. 

 

U.S. commercial crude oil inventories (excluding those in the Strategic Petroleum Reserve) increased by 1.9 

million barrels from the previous week. At 383.0 million barrels, U.S. crude oil inventories are in the upper half 

of the average range for this time of year. Total motor gasoline inventories increased by 1.8 million barrels last 

week, but are in the lower half of the average range. Both finished gasoline inventories and blending 

components inventories increased last week. Distillate fuel inventories decreased by 1.6 million barrels last 

week and are near the lower limit of the average range for this time of year. Propane/propylene inventories fell 

2.0 million barrels last week but are well above the upper limit of the average range. Total commercial 

petroleum inventories decreased by 4.7 million barrels last week.  

 

Total products supplied over the last four-week period averaged 19.9 million barrels per day, down by 1.2% 

from the same period last year. Over the last four weeks, motor gasoline product supplied averaged about 9.2 

million barrels per day, up by 1.3% from the same period last year. Distillate fuel product supplied averaged 

over 3.8 million barrels per day over the last four weeks, down by 7.8% from the same period last year. Jet fuel 

product supplied is up 2.7% compared to the same four-week period last year.iv 

                                                             
i http://www.cnbc.com/id/102215226 
ii http://www.bloomberg.com/news/2014-11-26/russian-yield-hits-5-year-high-as-ruble-slides-before-auctions.html 
iii http://www.bloomberg.com/news/2014-11-25/yen-holds-gain-as-s-p-500-retreats-aussie-at-4-year-low.html 
iv http://ir.eia.gov/wpsr/wpsrsummary.pdf 

 


